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Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Henderson County United Way, Inc.

Opinion
We have audited the accompanying financial statements of Henderson County United Way, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2022, and the

related statements of activities, functional expenses, and cash flows for year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Henderson County United Way, Inc. as of June 30, 2022, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Henderson County United Way, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Henderson County United Way,
Inc.'s ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material



misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Henderson County United Way, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Henderson County United Way, Inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Henderson County United Way, Inc.’s 2021 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
September 1, 2021. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2021, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Lotitomeh. Wptis & Buagy, PLic
Goldsmith Molis & Gray, PLLC

Asheville, North Carolina
October 4, 2022



HENDERSON COUNTY UNITED WAY, INC.

Statement of Financial Position

June 30, 2022

(with comparative totals for 2021)

Assets

Current assets:

Cash

Accounts receivable
Campaign receivable, net
Donated lease receivable
Prepaid expenses

Total current assets

Other assets:
Interest in assets held by others
Cash surrender value of life insurance
Property and equipment, net

Total assets

Liabilities and Net Assets

Current liabilities:
Allocations and designations payable
Accounts payable
Accrued expenses
Total current liabilities

Net assets:

Without donor restrictions:
Undesignated
Board designated
Total without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

3

2022 2021
$ 771,579 695,815
125,144 100,895
371,310 407,010
- 168,700
10,466 8,084
1,278,499 1,380,504
455,883 539,529
57,052 54,874
139,450 106,431
$ 1,930,884 2,081,338
$ 584,253 579,916
10,071 4,517
17,193 25,249
611,517 609,682
953,450 1,062,039
240,917 240,917
1,194,367 1,302,956
125,000 168,700
1,319,367 1,471,656
$ 1,930,884 2,081,338




HENDERSON COUNTY UNITED WAY, INC.
Statement of Activities
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Without Donor With Donor 2022 2021
Restrictions Restrictions Total Total
Campaign revenues:
Gross campaign revenue $ 1,142,122 $ - $ 1,142,122 $ 1,343,947
Less amounts designated by donors (266,033) - (266,033) (368,312)
Campaign revenue less amounts designated by donors 876,089 - 876,089 975,635
Provision for uncollectible campaign receivables (36,126) - (36,126) (13,162)
Net campaign revenue 839,963 - 839,963 962,473
Public support and revenues:
Contributions and grants 10,000 250,288 260,288 392,332
Endowment income 83,272 - 83,272 87,593
Interest income 254 - 254 237
Rental income 27,605 - 27,605 34,780
Underwriting income 54,200 - 54,200 45,000
Other income 7,920 - 7,920 -
Realized gain on sale of investments 19,454 - 19,454 9,080
Unrealized gain (loss) on investments (79,303) - (79,303) 128,429
In-kind contributions 43,853 - 43,853 174,566
Total public support and revenue 167,255 250,288 417,543 872,017
Net assets released from restrictions 293,988 (293,988) - -
Total revenues 1,301,206 (43,700) 1,257,506 1,834,490
Program expenses:
Gross funds awarded/distributed 721,550 - 721,550 1,057,905
Less donor designations (266,033) - (266,033) (368,312)
Net funds awarded/distributed 455,517 - 455,517 689,593
Agency - - - 6,719
Community service 399,095 - 399,095 554,476
Total program services 854,612 - 854,612 1,250,788
Supporting services:
Organizational administration 300,802 - 300,802 220,572
Fundraising 227,531 - 227,531 249,918
Total supporting services 528,333 - 528,333 470,490
United Way Worldwide dues 26,850 - 26,850 25,068
Total expenses 1,409,795 - 1,409,795 1,746,346
Change in net assets (108,589) (43,700) (152,289) 88,144
Net assets, beginning of year 1,302,956 168,700 1,471,656 1,383,512
Net assets, end of year $ 1,194,367 $ 125,000 $ 1,319,367 $ 1,471,656

The accompanying notes are an integral part of these financial statements.
4



S

"sjuauIdie)s [e1ouruLy 9soy) Jo 1ed [eidajur ue are sojou FurAuedwioooe ayJ,

S6L°607°1 $  058°97 §  €££'8TS $  1€S°LTT $  T08°00€ $  TI9PS8 §  $60°66¢ §  LIS'SSY
058°9T 058°9T - - - - - -
seleTy - TL6°0ST TLE16 009651 €91°TL1 €91°ZL1 -

88L°EL - 88L°CL - 88L°CL - - -

06¥°¢ - 6161 (47 LL6 1LS°T 1LS°T -

890°1 - L8S 88T 667 8% 8% -

6€€°L - 9¢0°Yy 786°1 #S0°C £0€°¢ £0¢°¢ -

20¢ - 20T - 0T - - -
0SY'LL - ovT'LT 19¥°9C 6LL 012°08 01208 -

995°11 - 19€9 AN Al S0T‘S S0T‘S -
9S1°1T - 1SLE1 - IsLcl SOV'L SOV'L -

6£€T - 108°1 8£9°1 €91 8¢S 8¢S -

TSLT - PIS°1 cyL 1LL 8¢T1 8Tl -
00Z°001 - 011°sS $S0°LT 950°8C 060°SH 060°SY -

00021 - 000°C1 - 000°C1 - - -

961°¢ - 961°¢ - 961°¢ - - -
8TTYT - £€5°¢ 0LET £91°C $69°0T $69°0T -

$98°¢ - $98°¢ - $98°¢ - - -

090°91 - £€8°8 9eE Y L6¥'Y LTTL LTTL -

$T6°'S - 85T°¢ 665°1 659°1 999°C 999°C -

$88°1 - LEOT 60S 8TS L8 L8 -

€91°01 - 065°S PLT 98T €LSY €LS'Y -

PSE11 - S¥T9 990°¢ 6L1°¢ 601°S 601°S -

€9L°T1 - AN 1€5°1 6851 €v9°6 V96 -
6v€0T - 986°¢1 986°¢1 - £9¢°9 £9¢°9 -
018°656 - 19€°LLT 6S1°9¢1 20T 1p1 677789 7€6°9TT L1S°SSY
6EE°SL - LEV' 1Y WeoT $60°1¢ 06°¢E 206°€¢E -
989°6C - LTE91 S10°8 TIEs 6SE°Cl 65€°¢€1 -
89T°66€ - L6S°61T T08°L01 S6LTT1T 1L9°6L1 1L9°6L1 -
LIS°SSY - - - - L1S°SSP - LIS'SSY
(€££0°992) - - - - (££0°997) - (££0°992)
0SS 1zZL $ - $ - $ - $ - $ 0Ss‘1zL $ - $  0SS‘1ZL

[ejol sanQg VAN 0], Suisieapunyj uoneISIUIWpY ®oL SIIAIG SIIAIIG AUy
[euoneziuedI() Aunuwwo))

$321AI9S dupaoddng

20T ‘0€ dunf papuy Ied X oY) 10
sosuadxy feuonoun,y Jo juou}e)g

*ONI ‘AVAA ALINA ALNNOD NOSHAANTH

SIDIAIIS WRIBOI

sosuadxa (8107,
Sonp 9pIMPHOM KBy PAIIUN

[e103-qng

JJO-011IM 25B3] 9010
SonhN

[oARL],

SHIOMIOU puB dUOYdD[d],
SISUIDI| pue soxe],
sorjddng

dduBULIUIBW pUR sIredoy
SIDIAIOS [BUOISSIJOL ]
SuiAdoo pue SunuLig
Fuiddiys pue a3ejsoq
2sB9[ YO

AsuednooQ(y
SNOSUE[[SOSTIA

asuadxa SunodN

S99 JUSUIISIAU]
douRINSU]

juowdimby
suondrosqns pue son(
asuadxs uonerdardo(y
SIOIAIOS 1OBIUOD)

oW dO[PAdp JJeIs/pleog
FuisiIeApy

[e103-qng

sjyousq sakordury
saxe} [[01Aed
soLe[eg

PaINGLISIP/PapIeme spunj JoN

SUONRUSISIP IOUOP 5897
SpIeme/SUO1JRI0[[Y
sosuadxy



9

"SJUSWdIR)S [RIoURUL) 9soy) Jo ed jeidojur ue are sajou Sukuedwoooe oy

ObEOYL ] $  890°ST $ 06v0Ly $  8l66bT $  TLS0TT $  88L°0ST°I $  9LYPSS $  TIC969 $
890°6T 890°6T - - - - - -
666886 - 6L8402 989C11 €61°76 0ZT°b8¢ TO¥'LLE 61L°9
S0Z'¢ - €T6°1 766 626 8T°1 81 -

00¢ - 081 €6 L8 0zl 0zl -

8799 - 686°¢ 190°C 876°1 659°C 659°C -

20T - 20T - 70T - - -
86¥°€6T - $86°T¢ 816°I¢ L90°T €15°09C £15°09¢ -

86L°61 - 8L8°TT LET9 LS 076°L 026°L -

#81°6¢ - 0L6°81 - 0L6°81 Y1201 1701 -

986°8 - PP6°S £€0°Yy 116°1 9T 9T -

091°C - 9671 0.9 979 98 $98 -
007°001 - 0Z1°09 790°1¢ 850°6¢ 080°0t 080°0% -

000°C1 - 000°C1 - 000°C1 - - -

678°¢ - 678°¢ - 678°¢ - - -

LEI'8T - LT9 <43 €0¢ 01S°LT 01S°LT -

6¥°¢ - W6¥°E - T6¥°€ - - -

0ZL6 - 7€8°¢S £10°¢ 618°C 888°¢ 888°¢ -

L9 - €9L°¢ PP6°T 618°1 60$°C 60S°C -

0ZL1 - E0°1 £€8 66¥ 889 889 -

9€9°11 - 1869 LO9E yLEE SS9y SS9y -

01L°6 - 978°S 010°¢ 918°C 788°¢ ¥88°¢C -

696 - 961 €LL €TL €L6°L €L6°L -

£€T°6¢ - P1$°CT $15°CT - 61L°9 - 61L9
6LTTETT - 119°69T TETLET 6LE8T1 899°998 SLOLLY £65°689
TLE'RS - £20°S¢ S60°81 87691 6vE°€T 6vE€T -

69997 - 100°91 L9T'8 PELL 899°01 899°01 -
S$P9°LSE - L8SWIT 0L8°011 LIL€0T 850°¢H1 850°CH1 -
£65°689 - - - - £65°689 - £65°689
(Z1£°89¢€) - - - - (T1£°89¢) - (TIE°89¢)
S06°LSO°T $ - $ - $ - $ - $  S06°LSO°T $ - $  S06°LSO°T $

—&wo,ﬁ son(g <E —&uah. wq—mmm&hﬁﬁ:,m ﬁema&.ﬁmmzmzﬂvdw [ejol, moom?—um wmom?.wm \mo-—&w,{
[euonezZINE3IQ Ayunwwo))

$001A X0 sunaoddng

120 ‘0¢ dunf papuy 1ed 4 ) I0]
sosuadxy] [euonoun,{ JO JUSWAL)S

SIDIAIIS WRIZ0IJ

ONI ‘AVA ALINA ALNNOD NOSHAANAH

sosuadxs [ej0 L
sanp opIMplIop Aepy pauun

[B303-gng

SenIN

[oABIY,

SyIomiau pue suoydsa ],
SOSUQDI[ PUE SIXB],
sorjddng

2ouBURIUIRWE pUE SKTedoy
S3J1AIOS [RUOISSJOI]
FuiAdoo pue 3unuuig
gurddiys pue a3eisod
9Se9[ PO

Aouednoo(y
STI0QUB[[OOSIIA]

asuadxo SUNIN

$33] JuauI)SOAUY
SoueInsuy

juowdinbyy
suondLosqns pue san(
asuadxs uoneroaids(y
SOJIAISS JORIUO))
juwdopAap jyeis/pieog
BUISILIDADY

[e101-qng
S)Ijouaq vAo0jdwyg
soxe} [[oJhed
saLeeg
paInqLISIp/papleme spunj N
SUOLBUSISOP J0UOP SO

SPIEME/SUOIIRIO[[ Y
:sosuadxy



HENDERSON COUNTY UNITED WAY, INC.

Statement of Cash Flows
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile changes in net assets to
net cash provided by operating activities:
Depreciation
Donated lease
Provision for uncollectible campaign receivables
Provision for bad debts
Gain on sale of investments
Unrealized loss (gain) on investments
Change in operating assets and liabilities:
Accounts receivables
Campaign receivables
Prepaid expenses
Interest in assets held by others
Allocations and designations payable
Accounts payable
Accrued expenses
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Net cash used in investing activities
Net change in cash

Cash, beginning of year

Cash, end of year

The accompanying notes are an integral part of the financial statements.

7

2022 2021
(152,289) $ 88,144
10,163 11,636
94,912 90,924
36,126 13,162
73,788 .
(19,454) (9,080)
79,303 (128,429)
(24,249) 6,430
(426) 100,397
(2,382) (647)
21,619 21,657
4337 (108,978)
5,554 (8,443)
(8,056) 6,368
118,046 83,141
(43,182) (2,725)
(43,182) (2,725)
75,764 80,416
695,815 615,399
771,579 $ 695815




HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies

Organization
Henderson County United Way, Inc. (“the United Way”), located in Hendersonville, North

Carolina, was incorporated in 1953 as a non-profit organization in the state of North Carolina.
The principal business activity of the United Way is to solicit charitable contributions from the
public at large, both individual and corporate, for the purpose of apportioning such proceeds to
accredited health and human service nonprofit organizations.

The United Way’s vision is “to be a catalyst in making a positive and lasting change in the
human condition in Henderson County.” Other activities include partnerships with other
community funders, relationships with supported agencies, cultivation of a growing and
knowledgeable volunteer base, and board adoption of United Way World wide’s community
impact agenda. The United Way’s mission is to organize and mobilize community resources to
improve lives of Henderson County residents.

For the years ended June 30, 2022 and 2021, the United Way volunteers allocated and paid
$445,409 and $415,680, respectively, to 20 and 19 not-for-profit agencies, respectively. The
volunteer panels are organized around four impact areas: education, financial stability, health
and basic needs and crisis services. Volunteers evaluate agencies and programs applying for
funding in several areas including: how well the program meets identified community needs,
measurable outcomes achieved by the program, and the agency’s business practices and
stewardship of donor funds. For the years ended June 30, 2022 and 2021, an additional
$274,763 and $152,444, respectively, was provided for contracted services and initiative work
including such items as the 2-1-1 Call Center, Rising Leaders, Women United, Born Learning,
HC Youth Council, Day of Action, Days of Caring, REI, and the Small Business League.

In addition to allocation awards and contracts for program services, the United Way pays other
501(c)(3) organizations that are designated by donors on pledge cards (donor designations). For
the years ended June 30, 2022 and 2021, donor designations were $266,033 and $368,312,

respectively.

Financial Statement Presentation

The financial statements of the United Way have been prepared in accordance with accounting
principles generally accepted in the United States of America (“GAAP”), which require the
United Way to report information regarding its financial position and activities according to the
following net asset classifications:




HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies - continued

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions. These net assets may be used at the discretion of the United Way’s management and
the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the United Way or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions in the statements of activities.

Measure of Operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and non-operating activities. Operating activities consist of those items attributable to
the Organization’s ongoing services and interest and dividends earned on investments. Non-
operating activities are limited to resources and other activities considered to be of a more
unusual or nonrecurring nature.

Use of Estimates

Preparation of financial statements in accordance with GAAP requires the United Way’s
management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Fair Value of Financial Instruments

The United Way discloses for each class of financial instruments the methods, and when a
valuation technique is used, the significant assumptions applied in determining the fair values of
financial assets and liabilities. If there is a change in the valuation technique, then the United
Way discloses both the change and the reasons for the change.

The United Way estimates that the fair value of all financial instruments does not differ
materially from the aggregate carrying values of its financial instruments recorded in the
accompanying statement of financial position. The estimated fair value amounts have been
determined by The United Way using available market information and appropriate valuation
methodologies. The United Way’s financial instruments consist primarily of cash, accounts and
other receivables, prepaid expenses, cash surrender value of life insurance, allocations and
designations payable, accounts payable, and accrued expenses.



HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies - continued

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, the United Way includes all cash
investments which are not subject to withdrawal restrictions or penalties and certificates of
deposit with maturity of three months or less as cash and cash equivalents. The United Way did
not have any cash equivalents at June 30, 2022 and 2021.

The United Way maintains its cash in financial institutions insured by the Federal Deposit
Insurance Corporation (“FDIC”). The coverage is $250,000 for substantially all other depository
accounts. Deposit accounts, at times, may exceed federally insured limits, but the United Way
has not experienced any such losses.

Accounts Receivable

The United Way carries its accounts receivable at cost less an allowance for doubtful accounts.
On a periodic basis, the United Way evaluates its accounts receivable and establishes an
allowance for doubtful accounts, based on a history of past write-offs and collections and current
credit conditions. The United Way’s policy is not to accrue interest on accounts receivable.
Accounts are written off as uncollectible at the time management determines that collection is
unlikely.

Campaign Receivables

The United Way maintains a significant campaign receivable balance at the end of the year.
These balances subject the United Way to a certain amount of credit risk if the holders of these
balances fail to perform. This credit risk is considered low due to the high historical collection
rate.

Annual campaign contributions are generally available for unrestricted use in the related
campaign year unless specifically restricted by the donor. Campaign receivables are recorded
when received. Campaign receivables due in the next year are reflected as current campaign
receivables and are recorded at their net realizable value. Campaign receivables due in
subsequent years are reflected as long-term campaign receivables and are recorded at the present
value of their net realizable value, using risk-free interest rates applicable to the years in which
the promises are received to discount the amounts. The majority of the campaign receivables are
received from a broad base of Henderson County contributors as a result of the annual campaign.
An allowance for uncollectible campaign receivables is provided based on management’s
evaluation of potential uncollectible campaign receivables at year end.

Investments

The United Way reports its investments in accordance with GAAP for not-for-profit
organizations. The guidance prescribes that covered investments be reported in the statement of
financial position at fair value with any realized or unrealized gains or losses reported in the
statement of activities. Investment income is recognized as revenue in the period it is earned and
gains and losses are recognized as changes in net assets in the accounting period in which they
occur.

10



HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies - continued

Property and Equipment

Property and equipment are stated at cost at the date of purchase or, for donated, assets, at fair
value at the date of donation, less accumulated depreciation. Depreciation is calculated using the
straight-line method over the lesser of the estimated useful lives of the assets or the lease term.
The useful lives range from 3 to 39 years. The United Way’s policy is to capitalize renewals and
betterments acquired for greater than $500 and expense normal repairs and maintenance as
incurred. The United Way’s management periodically evaluate whether events or circumstances
have occurred indicating that the carrying amount of long-lived assets may not be recovered.

Contributions

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities as
net assets released from restrictions.

Program Services
The United Way uses contributions received from public support to fund various local programs.

Support Services

Support services include all costs related to fund raising, public relations and management and
general expenses. Support services as a percentage of gross revenues per United Way Worldwide
standards for the years ended June 30, 2022 and 2021, were 24% and 21%, respectively. The
United Way has leveraged extensive resources with such items as a donated lease for office
space and in-kind contributions for television, newspaper and radio ads, and various materials.

Revenue and Revenue Recognition

The United Way records special events revenue equal to the fair market value of direct benefits
to donors, and contribution income for the excess received when the event takes place. A portion
of the United Way’s revenue is derived from grants, which are conditioned upon certain
performance requirements and/or the incurrence of allowable qualifying expenses. Amounts
received are recognized as revenue when the United Way has incurred expenditures in
compliance with specific grant provisions.

The United Way recognizes contributions when cash, securities or other assets; an unconditional
promise to give; is received. Conditional promises to give - that is, those with a measurable
performance or other barrier and a right of return - are not recognized until the conditions on
which they depend have been met. There were no conditional promises to give at June 30, 2022
or 2021.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies - continued

Income Taxes

The United Way is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code; accordingly, the accompanying financial statements do not reflect a provision or
liability for federal and state income taxes. The United Way has determined that it does not have
any material unrecognized tax benefits or obligations as of June 30, 2022.

FASB ASC 740, “Accounting for Uncertainty in Income Taxes” clarified the accounting for the
recognition and measurement of uncertainties in income taxes recognized in an entity’s financial
statements and prescribes a threshold of more likely-than-not for recognition of tax positions
taken or expected to be taken in a tax return. The United Way’s policy is to evaluate the
likelihood that its uncertain tax positions will prevail upon examination based on the extent to
which those positions have substantial support within the Internal Revenue Code and
Regulations, Revenue Rulings, court decisions and other evidence.

The United Way’s income tax returns are subject to examination by taxing authorities for a
period of three years from the date they are filed. As of June 30, 2022, the fiscal years ending
June 30, 2019, 2020 and 2021 are subject to examination.

Donated Services and Materials

A substantial number of volunteers have donated a significant amount of time to the United
Way’s operations and program services. Contributed services are recognized in the financials if
they (a) create or enhance non-financial assets, or (b) require specialized skills, are provided by
individuals with those skills, and would typically need to be purchased if not provided by
donation. When recognized, contributed services are reported at fair value, however no amounts
have been recognized in the statements of activities for the years ended June 30, 2022 and 2021
given the criteria for recognition has not been satisfied.

Donated materials and equipment are reflected as contributions in the accompanying financial
statements at their estimated fair market value at the date of receipt. Management requires
sufficient documentation to support the value of donated materials or equipment before these
amounts are recorded in the financial statements. Donated materials and equipment, also known
as in-kind contributions, were $43,853 and $174,566 for the years ended June 30, 2022 and
2021, respectively.

Functional Expenses

The costs of providing program and other activities have been summarized on a functional basis
and, accordingly, certain expenses have been allocated among the program and supporting
services benefitted. Such allocations are determined by management on an equitable basis.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 1 — Organization and Summary of Significant Accounting Policies - continued

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries, payroll taxes and benefits Time and effort
Advertising Time and effort
Contract services Time and effort
Depreciation Time and effort
Dues and subscriptions Time and effort
Equipment Time and effort
Insurance Time and effort
Meeting expense Time and effort
Office lease Square footage
Postage, printing, copying Time and effort
Professional services Full time equivalent
Repairs and maintenance Time and effort
Supplies Time and effort
Travel Time and effort
Utilities, telephone, internet Time and effort

Advertising
The costs of advertising and marketing programs are expensed as incurred. Advertising costs

were $20,349 and $29,233 for the years ended June 30, 2022 and 2021, respectively.

New Accounting Pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases. ASU 2016-02 is intended to improve
the financial reporting about leasing transactions. The ASU will require entities that lease assets
to recognize assets and liabilities on the statement of financial position for the rights and
obligations created by those leases. The standard will be effective for annual periods beginning
after December 15, 2021. Early adoption is permitted. The United Way is in the process of
evaluating the effect this guidance will have on its financial statements and related disclosures.

Comparative Data

The amounts shown for the year ended June 30, 2021 in the accompanying financial statements
are included to provide a basis for comparison with 2022 and present summarized totals only.
Accordingly, the 2021 totals are not intended to present all information necessary for a fair
presentation in conformity with GAAP. Such information should be read in conjunction with the
United Way’s financial statements for the year ended June 30, 2022, from which the summarized
information was derived.
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HENDERSON COUNTY UNITED WAY, INC.

Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 2 - Availability and Liguidity

The following represents the United Way’s financial assets at June 30, 2022:

Cash $
Accounts receivable

Campaign receivables, net

Interest in assets held by others

Cash surrender value of life insurance

771,579
125,144
371,310
455,883

57,052

Total financial assets $

1,780,968

Less amounts unavailable for general expenditures within one year, due to:

Contractual or donor-imposed restrictions:
Restrictions by donor due to purpose
restrictions $
Interest in assets held by others

Board designations:
Operating reserve
Building maintenance and capital items reserve

(125,000)
(227,917)

(228,250)
(12,667)

(593,834)

Financial assets available to meet general expenditures
within one year $

1,187,134

The following represents the United Way’s financial assets at June 30, 2021:

Cash $
Accounts receivable

Campaign receivables, net

Interest in assets held by others

Cash surrender value of life insurance

695,815
100,895
407,010
539,529

54,874

Total financial assets $

1,798,123
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 2 - Availability and Liquidity - continued

Less amounts unavailable for general expenditures within one year, due to:

Contractual or donor-imposed restrictions:
Restrictions by donor due to purpose

restrictions $ (168,700)
Interest in assets held by others (269,765)

Board designations:
Operating reserve (228,250)
Building maintenance and capital items reserve (12,667)
(679,382)

Financial assets available to meet general expenditures
within one year $ 1,118,741

The United Way’s goal is generally to maintain financial assets to meet 90 days of operating
expenses. As part of its liquidity plan, excess cash is invested in money market accounts.

Note 3 - Accounts Receivable

Accounts receivable are described as follows:

At June 30 2022 2021
Endowments receivable $ 83,272 $ 87,563
Underwriting receivable 12,100 12,500
Grant receivable 25,000 -
Other receivables 4,772 832
Total accounts receivable $ 125,144 $ 100,895

No allowance for uncollectible receivables has been recorded as it is management’s belief that all
amounts are fully collectible within the next twelve months.

Note 4 — Campaign Receivables

Campaign receivables are as follows:

At June 30 2022 2021
July 1, 2021 — June 30, 2022 $ 42,294 $ -
July 1, 2020 — June 30, 2021 349,525 23,111
July 1, 2019 — June 30, 2020 29,491 419,712
July 1, 2018 — June 30, 2019 14,187

Total campaign receivables 421,310 457,010
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 4 — Campaign Receivables - continued

Less: allowance for uncollectible

campaign receivables (50,000) (50.,000)
Campaign receivables, net § 371310 $ 407,010

Campaign receivables are due in less than one year; therefore, the net realizable value is a
reasonable estimate of the fair value. Consequently, all campaign receivables are recorded
without any discount to present value. Provision for uncollectible campaign receivables for the
years ended June 30, 2022 and 2021 was $36,126 and $13,162, respectively.

Note 5 — Donated Lease

In 2013, the United Way entered into a lease agreement with Kimberly Clark Corporation for the
free use of office space under a 10-year operating lease that was scheduled to expire in March
2023. During the year, the United Way was notified that the lease agreement would be
terminated effective June 30, 2022. The fair value of the agreement was estimated to be
approximately $815,000 at the time of the lease inception. Accordingly, the United Way
recorded an estimated donated lease receivable for this in-kind contribution, based on a 4.25%
annual return, of $0 and $168,700 at June 30, 2022 and 2021. On the statement of activities, the
United Way recognized an additional $5,288 and $9,276, respectively, as donor restricted
contribution revenue for the amortization of the receivable (“contributions™) for the years ended
June 30, 2022 and 2021.

The United Way also recognized $100,200 for releases from restriction (“net assets released
from restrictions™), and $100,200 as in-kind rent expense (“office lease”) in each of the years
ended June 30, 2022 and 2021. During the year ended June 30, 2022, the United Way also
recognized bad debt expense in the amount of $73,788, relating to the write off of the remaining
receivable balance at the date of lease termination.

Note 6 — Interest in Assets Held By Others

The United Way maintains a charitable fund with The Judge Mitchell King Fund, which is a
component fund of the Community Foundation of Henderson County, Inc. In accordance with
FASB ASC 958-20, Transfers of Assets to a Not-for-Profit Organization or Charitable Trust
that Raises or Holds Contributions for Others, the Charitable Fund balance is recognized as an
asset at fair market value on the financial statements of The United Way. The fund was created
by the United Way with the Community Foundation of Henderson County, Inc. and is subject to
the provisions contained within the agreement dated October 6, 1993. Among the provisions in
this agreement is variance power, which concerns the power to vary some of the terms of the
agreement.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 6 — Interest in Assets Held By Others - continued

As defined by “variance power” in the United States Treasury Regulations, the Foundation has
the right to modify the terms of the fund agreement if, in the judgment of the Foundation’s Board
of Trustees, the restrictions and conditions in the agreement become unnecessary, incapable of
fulfillment, or inconsistent with the charitable needs of the community. The authority to modify
restrictions is sometimes referred to as “variance power” and is a legal standard imposed on all
community foundations. As a result of the variance power, all component funds are considered to
be part of a single public charity, in this case Community Foundation of Henderson County, Inc.
Therefore, the Foundation is the legal owner of all assets contributed to any of its component
funds.

However, the reporting of financial information is determined by the Financial Accounting
Standards Board Statement regarding transfers of assets to a not-for-profit organization or
charitable trust that raises or holds contributions for, which requires that if a community
foundation accepts a contribution from an agency and agrees to transfer those assets, the return
on investment of those assets or both back to the agency, then these contributions are presented
as a liability (instead of as a net asset) on the financial statements of the Community Foundation
of Henderson County, Inc. and as an asset on the financial statements of the United Way as is the
case with the Judge Mitchell King Fund. This treatment is only for financial statement
presentation purposes and the legal ownership of the assets still remains with the Community
Foundation of Henderson County, Inc.

For the years ended June 30, 2022 and 2021, financial activity pertaining to Interest in Assets
Held by Others is as follows:

At June 30 2022 2021
Balance, beginning of year $ 539,529 $ 425,799
Earnings (loss) (62,028) 135,388
Distributions (17,753) (18,166)
Fees (3.865) (3.492)
Balance, end of year $  455.883 $ 539,529

Note 7 - Cash Surrender Value of Life Insurance

The United Way has purchased insurance on the life of a benefactor. As beneficiary, the United
Way receives the cash surrender value if the policy is terminated and, upon death of the insured,
receives all benefits payable. The cash surrender value of the life insurance policy was $57,052
and $54,874 at June 30, 2022 and 2021, respectively.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 8 — Property and Equipment

A description of property and equipment is as follows:

At June 30 2022 2021
Building $ 284,862 $ 284,862
Equipment 164.532 121,350

449,394 406,212
Less: accumulated depreciation (309.944) (299.781)
Property and equipment, net $ 139.450 $ 106,431

Depreciation expense for the years ended June 30, 2022 and 2021 was $10,163 and $11,636,
respectively.

Note 9 — Fair Value Measurements

The Financial Accounting Standards Board (“FASB”) issued a statement that defines fair value
and establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level
3 measurements). The three levels of the fair value hierarchy are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 - Inputs to the valuation methodology include:
* quoted prices for similar assets or liabilities in active markets;
* quoted prices for identical or similar assets or liabilities in inactive markets;
« inputs that are derived principally from or corroborated by observable market data

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 9 — Fair Value Measurements - continued

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurements. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at June 30, 2022 and 2021.

Beneficial Interest

Beneficial interest in assets held by the Community Foundation of Henderson County, Inc. are
determined by the fair values of the assets held by the Foundation, which are determined by
reference to quoted market prices and other relevant information generated by market
transactions. These are classified within Level 3 of the valuation hierarchy. Level 3 assets totaled
$455,883 and $539,529 for the years ended June 30, 2022 and 2021, respectively.

The preceding methods described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future values. Furthermore, although management believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

The following table sets forth a summary of changes in the fair value of the United Way’s Level
3 assets for the years ended June 30, 2022 and 2021:

2022 2021
Balance, beginning of year $ 539,529 $ 425,799
Change in beneficial interest (Refer to Note 6) (83,646) 113,730
Balance, end of year $ 455,883 $ 539,529

Note 10 — Line of Credit

The United Way maintains a line of credit in the amount of $200,000. The maturity date is July
25, 2026. Monthly interest is paid based on the prime rate plus 1%. The line of credit is secured
by real property. The balance as of June 30, 2022 and 2021 was $0 and $0, respectively

19



HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 11 — Endowment Funds

The United Way is the beneficial owner, but not the legal owner, of certain donated funds held
and controlled by the Community Foundation of Henderson County, Inc. These funds are not
reflected in the accompanying statement of financial position. The Organization retains a 4.0%
beneficial interest in the component fund of the Foundation.

Normac Humanitarian Fund of the Community Foundation of Henderson County

The total market value of the Normac Humanitarian Fund as of June 30, 2022 and 2021 was
$599,435 and $719,724, respectively. Grants received by the United Way from this fund, as
included in contributions on the statement of activities and changes in net assets, for the years
ended June 30, 2022 and 2021 totaled $31,988 and $24,476, respectively.

The Henderson County United Way Fund of the Community Foundation of Henderson County,
Inc.

The total market value of the Henderson County United Way Fund of the Community
Foundation of Henderson County, Inc. as of June 30, 2022 and 2021 was $76,686 and $90,969,
respectively. Grants received by the United Way from this fund, as included in contributions on
the statement of activities and changes in net assets, for the years ended June 30, 2022 and 2021
in the amount of $2,980 and $3,049, respectively.

Judge Mitchell King Fund (Designated Portion)

The total market value of the Judge Mitchell King Fund of the Community Foundation of
Henderson County, Inc. as of June 30, 2022 and 2021 was $116,038 and $137,317, respectively.
Grants received by the United Way from this fund, as included in contributions on the statement
of activities and changes in net assets, for the years ended June 30, 2022 and 2021 in the amount
of $4,506 and $4,594, respectively.

Everett and Ellen Stone Endowment Fund

The total market value of the Everett and Ellen Stone Endowment Fund of the Community
Foundation of Henderson County, Inc. as of June 30, 2022 and 2021 was $25,775 and $30,584,
respectively. Grants received by the United Way from this fund, as included in contributions on
the statement of activities and changes in net assets, for the years ended June 30, 2022 and 2021
in the amount of $1,011 and $1,038, respectively.

Vina and Richard Sauer Fund

The total market value of the Vina and Richard Sauer Fund of the Community Foundation of
Henderson County, Inc. as of June 30, 2022 and 2021 was $32,087 and $38,489, respectively.
Grants received by the United Way from this fund, as included in contributions on the statement
of activities and changes in net assets, for the years ended June 30, 2022 and 2021 in the amount
of $1,025 and $1,044, respectively.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 11 — Endowment Funds — continued

Chester W and Virginia Phillips Fund
The total market value of the Chester W. and Virginia Phillips Fund of the Community
Foundation of Henderson County as of June 30, 2022 and 2021 was $695,645 and $825,444.
Grants received by the United Way from this fund, as included in contributions on the statement
of activities and changes in net assets, for the years ended June 30, 2022 and 2021 in the amount
of $27,288 and $27,994, respectively.

Gay, Joy and Frank Blazey, Jr. Fund

The total market value of the Gay, Joy and Frank Blazey, Jr. Fund of the Community Foundation
of Henderson County as of June 30, 2022 and 2021 was $25,783 and $30,809. Grants received
by the United Way from this fund, as included in contributions on the statement of activities and
changes in net assets, for the years ended June 30, 2022 and 2021 in the amount of $1,011 and
$1,013, respectively.

Note 12 — Related Party Transactions

During the years ended June 30, 2022 and 2021, one not-for profit organization and two not-for-
profit organizations, respectfully, which are funded annually by the United Way, rented office
space from the United Way under non-cancelable operating leases. Both leases expired on
December 31, 2021 and required monthly payments of $1,600 and $1,165, respectively.

Rental income received from these related parties totaled $27,605 and $34,780 for years ended
June 30, 2022 and 2021, respectively.

Note 13 —Net Assets

Net assets with donor restrictions totaled $125,000 and $168,700 at June 30, 2022 and 2021,
respectively, and are to be used for programs. Net assets without donor restrictions at June 30,
2022 and 2021 totaled $1,194,367 and $1,302,956, respectively.

Included in net assets without donor restrictions at June 30 are board designated net assets which
are as follows:

2022 2021
Operating reserve $ 228,250 $ 228,250
Building maintenance and capital items reserve 12,667 12,667
$ 240,917 $ 240917

Net assets released from net assets with donor restrictions for satisfaction of purpose restrictions
for program activities totaled $293,988 and $418,256 during the years ended June 30, 2022 and
2021.
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HENDERSON COUNTY UNITED WAY, INC.
Notes to Financial Statements
For the Year Ended June 30, 2022
(with comparative totals for 2021)

Note 14 — Concentrations

Contributions and grants included approximately $235,000 or 90% from two grantors at June 30,
2022. Contributions and grants included approximately $358,000 or 91% from three grantors at
June 30, 2021.

Note 15 — Pension Plan

The United Way sponsors a SEP-IRA plan for all eligible employees. Employer contributions are
made at a rate of 6% of monthly salary for the years ended June 30, 2022 and 2021. A one-year
service eligibility period with individual employee contracts is provided. Plan contributions were
$20,928 and $15,892 for the years ended June 30, 2021 and 2020, respectively, and are included
in employee benefits in the statement of functional expenses.

Note 16 — Subsequent Events

The United Way evaluated the effect that all subsequent events would have on the financial
statements through October 4, 2022, which is the date the financial statements were available to
be issued.
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